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Ammodoon

= Amodooon (return) tng petoyng.

= JIeprhapPdver 000 pepn:
» Kepatoioxn amoooon (capital return, avoriunon/vmotiunon

MeToxMG)
" Mepiouatixn amoooon (dividend yield)

= Metoyn pe tiun Pe:

" Kepaiowokn amddoom 1 ypovikn otiyun t + 1: Prea—Fe

Pt
D41

" Mepiopatikn anddoomn t ypovikn otiyun t + 1 : -
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2UVOAIKN Ammodoon

= Yvvoikn amodoon (total return):
,_Pwi=P De
P P
* H cuvoAikn anddooon umopel va ivor OeTikn, apvntikn, 1
KOl LLNOEVIKT.

* H kepoiookn oamdo0cn mPOoGolopileTal amd TN YPOVIKT
£CEMEN TNG HETOYNG.

" H pepiopotikny amdooon €E0PTATOL OO TNV TOALTIKY TNG
ETALPELOG.

* H amdooon amotiudtal 6E nuepnola, efoounaotaia, unviaia,
etnoio faon, KA.
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2TarTioTiKn NMpooéyyion

» H andooon r ival tuoyaio puetofAnt.
" Avauevouevn omoooon (expected return):

N
1
E(r) = NE”
t=1

" Aioxduovon e amodoonc (variance):

N
Var(r) = g% = ﬁz&t — E(r))*?
t=1

= Tomxij amdériion (standard deviation): o = /Var(r)
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AgioAdynon Emmevouoeswv

» o v alltoloynon emevodoewy YPNCGILOTOIOVVTOL KOl T
000 HETPO (avauevouevn amddoon, TumIKN amokAion). I1y.
GUYKPIOT) ELEVOVCEMV CE LELOVMUEVES LETOYEC.

* H tomkn andkiion eival £va HETPO TOGOTIKOTOINGNS TOL
Kivovvov (risk).

= YynAq tomikn omdkAton = vymAn petafAntomtmrta =
LVYPMAOG kivéuvog
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Mnviaieg Tineg khewsipatog XAA (€)
YrnoBétovue unoevika pepicpata

ZuoThpata XpnuatooiKkovouiking Aloiknong

Napadsiypa

Metoym A | Metoyn B | Metoyn I
1-Jan 29.5 112.3 7.5
1-Feb 28.4 110.4 8.6
1-Mar 31.6 111.2 6.8
1-Apr 32.3 108.9 9.9
1-May 33.7 107.8 11.0
1-Jun 24.2 109.7 7.0
1-Jul 22.9 112.0 8.1
1-Aug 20.1 115.0 6.1
1-Sep 23.0 120.1 4.2
1-Oct 28.5 125.2 2.2
1-Nov 314 119.3 3.3
1-Dec 36.3 113.4 5.3
1-Jan 30.0 100.0 5.0
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= E(ry) =0.012 (1.2%),0, = 0.148(14.8%)
= E(rg) = —0.008 (—0.8%), 55 = 0.031(3.1%)
= E(r) = 0.026 (2.6%), or = 0.360(36%)

[Tapatnpovue Ot
0 Andédoon I’ > Anddoon A
0 Kivovvog I' > Kivdvvog A
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Napadsaiypa (cuv.)

ITivakag XvvoAK®v

AT00606E®V
Metoym A Metoyq B| Metoyn I
-0.037 -0.016 0.146
0.112 0.007 -0.209
0.022 -0.020 0.455
0.043 -0.010 0.111
-0.281 0.017 -0.363
-0.053 0.020 0.157
-0.122 0.026 -0.246
0.144 0.044 -0.311
0.239 0.042 -0.476
0.101 -0.040 0.500
0.156 -0.049 0.606
-0.173 -0.118 -0.056




Napadsiypa (ocuv.)

Amnodooelg

0.8
0.6
0.4

0.2

-0.2

-0.4

-0.6

o N ETOXN A o M eTOY B s MeTON [
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Alayeipion Xapro@uAakiou

= Xaptopuviaxwo (portfolio): pmopei va meprhauPdvet
LETOYES, OUOAOY O, KOTOOESELS, akiviTa, TOAVTIL LETAAAQ,
GUVAALOY O, 1 KO EPYOL TEXVTC.

" XopTOQPLAGKLO M ETEVOLTIK®OV ayabwv: glval Eva oldvocua
m GTOLYELDV

Omov KABe oLVIGTOGO EKPPALEL TO TOGOOCTO EMEVOLONG
KEPOAOLOV GTO EKAGTOTE EMEVOVTIKO aryadO.
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Antédoon Xapro@uAakiou

" AVOUEVOUEVT] 0TTO000T YUPTOPVAUKIOV:
m

aw = E(i) = ) wiE(r)
i=1

" [Ly. €0T® OTL GTO TPONYOVLUEVO TAPAOELYLLO ETIAEYOVUE VAL
enevovcovue 40% tov kepaiaiov otn petoyn A kot 60%
TOV KEPoAaiov otn petoyn I
Tote
E (r,) = (0.4)E(rs) + (0)E(rg) + (0.6)E(rt) = 1.96%
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Kivouvo¢ Xapro@uAakiou

= Kivovvog xap‘m(pvlakiov (portfolio risk):

G-+ 33w,

i=1j=
]:tl

OOV
e 0; elvau M TLTIKY] OITOKALGT TOL GTOLXEIOL 77,

* 0 eivan  ovvdiokduovon (covariance) twv cToreiny 1; Kot 7;
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Kivbuvog XapTropuAakiou (ouv.)

I'vopilovpue 0Tt
Oij = 0i0jpij

omov p;; &lvan o ovvredeotic  ovoyétions (correlation

coefficient) tov r; xou 17.

J
Emouévac,
m m m
252 4
W; 0; WiW;j0; 0;pij
=1 = ]=
J*
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YmevOuuion

" A&1yHoTIKN] GLUVOLOKVLLOVOT:
1
Cov(ri 1) = 7= ) (rie = E() (13 — E(1))
t=1
" A&1yHOTIKOC GUVTEAEGTNG GLGYETIONG:

Cov(ry,17) 05

JVar(r)/Var(r) 0,0
" Eivor pétpa Ek@poaons e GLUUETAPBOANG 00O TLYUI®V
ueTAPANTOV.

Pij =
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2Uyxpovn Oswpia Xapro@uAakiou

« Modern Portfolio Theory
« Mean - Variance Analysis

» Harry Markowitz (1927-)

— John von Neumann Prize (1989)
— Nobel Prize (1990)

« Markowitz H.M. (1952), Portfolio Selection, The Journal of Finance
7(1), 77-91.
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2, 3 - Asset Cases

= 2 —asset portfolio
» E(r,) =wE(y) + 1 —w)E(ry)
= g2 =w?cf + (1 —w)?0? 4+ 2w(1l — w)o,0,p17
w € [0,1]

= 3 -—asset portfolio

" E() = wiE(r) + waE(r2) + w3E(r3)

" 02 =wioi +wiosi + w30l + 2w w,0,0,p1, +
2W1W3010313 + 2WW30203023

w; =0,wg+w,+wz; =1

v ﬁ.
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Napadsiypa

= 70% 1tov kePaAaiov ot petoyn A ko 30% otn petoyn B.
= Atvovral:
Tqg = 9%,TB = 12%, Oy = 15%, Op = 19%':0AB = 0.9

> Avopuevouevn anddoon yopToPLUANKIOV:

E(r,) = (0.7)(9) + (0.3)(12) = 9.9%
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Napadaiypa (cuv.)

ITivaxkog AluKORAVEE®Y - ZUVOLOKVILAVGEMY

Metom A Meroym B
MeToyn A wzo? = 0.011 WaWg0O405Pag = 0.005
Metoyn B W4Wg040gP4g = 0.005 waos = 0.003

Kivduvoc: 2 = 0.011 + 0.003 + 2(0.005) = 0.024
= g, = 15.4%
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m - Asset Case

ITivokog AluKORAVEE®Y - ZUVOLOKVILAVGEMY

Metoyn 1 Metoyn 2 Metoyqy m

MeToyn 1 wio? Wy W5 072 W1 Wy O1m

Metoyn 2 WoW1071 w2os WoWpnOom
, 2 -2
Metoyq m W W10m1 W WoOm2 WhOm

ZuoThpata XpnuatooiKkovouiking Aloiknong
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m - Asset Case

Stock
1 2 3 4 5 6 7
1
A s
3
4
5
Epotpo n Oewpnon -
TEPIGCOTEPMV  HETOYMV UTOPEL 2
Vo, OONYNOCEL GE  KOAVTEPO ’

YOUPTOPLAGKILO;

|

llnyn: Brealey et al., Principlesof ~ N | | | | | | |\ _______
Corporate Finance, 9" Ed.
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Alagopomoinon Kivduvou

" Mel®voviog TOV GUVTEAECTI] GULGYETIONG, O KIvVOLVOC
LELWVETAL.

= O kivouvog UELDMVETOL TTOAD TEPIGCOTEPO OTAV Ol UETOYEC
cuoyeTiCovtal apvnTiKd.

" To ouvopevo avtd OVOUALETAL O10QpOopPOTOINCGH KIVODVOD
(risk diversification).
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NMepimrwon Mnéevikng ZuoxETiong

" @epodUe YOPTOPLAAKIO VO UETOY®V, Ol OMOIEC EYOLV
OOVOYETIOTEC 0m0d0aels (p1, = 0).
Tote
o2 =w?0f + (1 —w)?0f +0
Minimum variance portfolio:
2
03

%(GVZV)=O=>W*=

Enéyw o1 = 05 = 1.

2 2
o{ + 0,

Tote
O-W,min = (0.707
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NMepinmTwon ApvnNTIKNG ZUCXETIONS

* 'Eotw py, # 0.
Tote
02 =w?cf + (1 —w)?0f + 2w(1l — w)oy0,01>
Minimum variance portfolio:
05 — 010212

1 2
01 + 05 — 20102p12

%(JVZV)=O=>W*=

» EmAéyovue o4 = 0, = 1 xou p1, = —0.01.

Tote
Owmin = 0.703
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Opi1a Tng Aiagpopormoinong

" 'EGTm YopTOPLAAKIO iomV emevovcemy 6E€ N LETOYEC, ONA.
1

Wi ZN,l' — 1,...,N
YnoOetooue Ot OAeC o1 peToyEC moapovcotalovv Ty 10w
OLKVLULOVGT Var Kol TNy 1010 GLVOLUKVLOVGT) COV.
Torte

1
risk = vaar+ (N? —N)mcov — cov,N = oo
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Opi1a Meiwong Kivdbuvou

Total Portfolio Risk

Unsystematic
Risks

Systematic Risk

o

# of Stocks

lnyn: Corporate Finance

ZuoThpata XpnuatooiKkovouiking Aloiknong Institute
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2UVOAIKO¢ Kivdouvog

e Xvvolkoc Kivovvoc = ZZvomuikog Kivovvog + Mn
2votnuikoc Kivovvog

e 2VOTNUKOC KIVOLVOC: KIVOUVOC OAOKANPNG TNE AYOPAS, TOV
AVTILETOTICOVV OAOL O1 ETEVOVTEC.

e Mn ocuveTNUIKOC KivOUVOG: O EMEVOLTING UTOPEL Vo TOV
LEWMGEL LEGM TNG OLOLPOPOTOINCTOTG.
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2UoTNHIKOC Kivouvog - Nnyég

o Emyeipnuotikoc kivoouvog

e  XPNUOTOOTKOVOUIKOC KIVOUVOC
« Kivovvoc pevototnroc

e XUVOALOYLOTIKOG KIVOUVOC

« Kivouvog yopog

v ﬁ.
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MaOnuarikni Ospeliwon

" m enevouTIKA ayabd (assets)

" Am000GELg
r=(ry, .., %)
" AVOUEVOUEVEC OTOOOGELS

aq
E(r) =a=
am
" AOKVUAVGELS/ ZVVOLUKVUAVGELC TOV OIT00OGEMV
2
0'1 coe Glm
Cov(r) =X = :
2
O'm1 coe O'm

=  Emoyn yopto@uiakiov:
m
w = (wy, ...,Wm)’,z w; =1,w; =0
1
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MaOnuarikn Oepediwon (cuv.)

AmO006M YOPTOPLANKIOV:

m
Ww = W,r = z W;T;
1

n omoia elvou Tuyaio petaPAntm pe

|
S
Q

ay, =E (rw) ,
Kol

02 =Var(r,) = wiIw

ZuoThpata XpnuatooiKkovouiking Aloiknong
EpyaoTtiipio ZuoTnuatwyv Atro@dcewyv Kal Aloiknong




MaOnuarikn Oepediwon (cuv.)

= 2-asset portfolio
r, =1 —-—w)r; + wry
a, = E(r,) =1 —w)a; + wa,
02 =Var(r,) = (1 —w)?0f + w?os + 2(1 — w)way 0,015

= Feasible portfolio set:
n ={(o,,a,):0<wc<1}

< X
v ﬁ.
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MaOnuarikn Oepediwon (cuv.)

* EmbBopodpue:
" YynAéc avapeVOUEVES ATOOOCELS
= XounAo xivdévvo

Hpopinua I: Elayrotomoinon Kivovvov: I'a avopevouevn omdooon
g, AVOLNTOVUE YOPTOPVAAKIO W

minimize > w' Iw
subjectto: w'a = a,
wil,=1
= JIpoPAnua xvptg PerticTonoinonc.
»  Enilvon pe ™ pnéBodo tov noAlamiacioctov Lagrange.
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MaOnuarikn Oepediwon (cuv.)

= Opifovue ™ AaykpavCiovn cvvdptnon (Lagrangian)
1
L(W, /11, /12) — EWIZW + Al (ao - W’a) + Az(l - Wllm)

Tote
oL
m=0m=2w—lla—/121m (1)
oL _ . _ , .
6/11 = = Ay w a ( )
oL =0=1 1 3
Onote

(D =>we =142 la+ 21,2711, (4)
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MaOnuarikn Oepediwon (cuv.)

Ko
(2) = ap=wpa = 4,(a’'E71a) + 1,(a'2711,)  (5)

(3) = 1=wy'1,,=4,(a'2711,,) + 1,(1,'2711,,) (6)
Apa,
a\ (A B\ (M
(1) B (B c)</12>

omovA =a't la,B=ax 11, xuC=1,2"11,
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MaOnuarikn Oepediwon (cuv.)

H dtakdpaven mov avtiotoryel 6tn AOGT — YopToQLAAKIO Wq Oa. eival

ol = wyIwy

= 2(a't71a) + 22,4, (a’'E711,,) + 23(1,,'2711,,)
_ o , A B\ [t
- (/12> (B C) </12>
AvtikabiotovTog
A1\ (A B\ ! ao
</12>_(B C) (1)
Aaupdvoopue

g2 = (al") (g ’g)_l (alo) == iAC (Ca2 — 2Bay + A)
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MaOnuarikn Oepediwon (cuv.)

= To 1010 mpOPANUa uTopovue vo TO dOVUE amd Ui GAAN OTTTIKY).
= TIpopinpa II: MeyrioTomoinoe avopeEvVOUEVS 0TOO00NG:

maximize E(r,) = w'a
subject to: w'Ew = ¢

wil,,=1

v ﬁ.
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OpOoAoyiké YIodseiypa

" O1 enevOVTEC OpoLY 0pOBOAOYIKA.
*  Emintodv v anddocn Kol amro@ELYOVV TOV Kivouvo.

= Yvumeprpopiki] Xpnuatoowkovouiki) (Behavioral Finance): ueletd
KOl KOTOGTACELS OTIC OMOIEC KAMOl0l EMEVOLTEC OEV OPOLV TANPOC
opBoAoyikd.
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